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January 25,2005 1o p [OCKET ROOM

Jean Stone, Pre-Arbitration Officer
Tennessee Regulatory Authority
460 James Robertson Parkway
Nashville, TN 37243-0505

Re:  Inre: Petition of KMC Telecom III, LLC, KMC Telecom V, Inc. and KMC Data, LLC for
Arbitration of an Interconnection Agreement with United Telephone-Southeast, Inc.
Docket Number: 04-00136

Dear Pre-Arbitration Officer Stone :

Sprint and KMC have continued to negotiate the open issues since the filing of the arbitration petition. The
only open issues, as of the date of this letter, are: (1) UNE issues that will be affected by the new FCC unbundling
order and rules, (2) selection of the Point of Interconnection, (3) Virtual NXX, (4) shared entrance facilities, and (5)
Collocation Augments. The parties have exchanged language for issues two through five and are continuing to
negotiate those items. On issue one, Sprint provided redlines to the agreement to incorporate the Interim Order (In
the Matter of Review of the Section 251 Unbundling Obligations of Incumbent Local Exchange Carriers, FCC 04-
179, rel. August 20, 2004, “Interim Order”) into the unbundled network element (UNE) section of the agreement,
however the parties have agreed to incorporate the new unbundling rules The FCC adopted new rules at its open
meeting on December 15, 2004, (FCC 04-290) The FCC has not yet released its order. We are waiting for the new
FCC order on UNE:s to negotiate the related terms and conditions. The parties will provide a list of issues, if any, for
the UNE section of the interconnection agreement after the order is issued and the parties have an opportunity to
review the order and draft language reflecting the order.

The parties agree to waive the statutory time frames for arbitrations set forth in 47 U.S.C. 252 and neither
party will raise the failure to complete the arbitration within those statutory timeframes as the basis for an appeal.
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